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Sec. 15. APPROPRIATION. 
$60,000 _i_§ appropriated tp th_e commissioner o_f agriculture from flip general 

fund 19 _b_e available until June Q, 1991, Q administration a_r;g enforcement o_f 
sections 2 t_o Q, _'I_‘h§ approved complement pf 1:h_e department 9_f agriculture i_s_ 

increased 131 one. 

Sec. 16. EFFECTIVE DATE. 
This _a_ct i_s effective Januagy _1_, 1991. 

Presented to the governor April 26, 1990 

Signed by the governor May 4, 1990, 11:23 p.m. 

CHAPTER 562—H.F.No. 2200 

An act relating to education; establishing, modijfiiing, and clarifying elementary, second- 
ary and related education programs and services, such as, general education, transportation, 
special programs, drug prevention and other community programs, facilities, programs of 
cooperation, other aids and levies, rural health care, and the department of education and 
other education related state entities; providing for technical tax rate changes; authorizing 
tax levies; appropriating money; amending Minnesota Statutes 1988, sections 120.062, subdi- 
vision 9, and by adding a subdivision; 120.73, subdivision 1; 121.148; 121.15, subdivisions 1 

and 7; 121.88, subdivision 6; 121,882, subdivision 9; 121.908, subdivision 3; 121.917, subdivi- 
sion 4; 121.931, subdivision 6, and by adding a subdivision; 121.935, subdivisions 2, 5, and 
by adding a subdivision; 121.936, subdivisions 2 and 3; 122.23, subdivisions 9, 11, 12, and 
13; 122.535, by adding a subdivision; 122.94, subdivision 5; 123.33, subdivision 1; 123.34, 
subdivisions 9 and 10; 123.3514, subdivisions 6 and 6b; 123.36, subdivisions 5 and 10; 
123.37, subdivision 1; 123.38, subdivision 2b; 123.39, subdivisions 1, 6, and by adding a 
subdivision; 123.58, subdivision 2; 123.9361; 123.947; 124.17, subdivision 1b; 124.195, subdi- 
vision 10, and by adding subdivisions; 124.261; 124.39, subdivisions 3 and 4; 124.494, by 
adding a subdivision; 124A.036, subdivision 5; 125.12, subdivision 1; 125.185, by adding a 
subdivision; 125.231, subdivision 6; 125.60, subdivision 2; 126.12, subdivision 2; 126.70, 
subdivision 2a; 141.25, subdivisions 7 and 9; 275.125, subdivision 4, and by adding subdivi- 
sions; 475.51, subdivision 4; Minnesota Statutes 1989 Supplement, sections 6.65; 10A.01, 
subdivision 18; 119.04, subdivision 3; 121.111, subdivisions 1 and 2; 121.15, subdivision 2; 
121.612, subdivisions 3 and 5; 121.912, subdivisions 1 and 1b; 122.241, subdivision 2; 
122.243, subdivision 2; 122.91, subdivisions 1 and 5; 122.94, subdivision 6; 122.945, subdivi- 
sion 2; 123.33, subdivision 7; 123.58, subdivision 9; 124.10, subdivision 2; 124.155, subdivi- 
sion 2; 124.19, subdivision 7; 124.223; 124.225, subdivisions 1, 3a, and 8k; 124.243, subdivision 
2; 124.26, subdivision 8; 124.2713, subdivision 6; 124.2721; 124.2725, subdivisions 3, 4, 5, 8, 
and by adding a subdivision; 124.38, subdivision 7; 124.573, subdivision 2d; 124.575, subdivi- 
sion 3; 124.6472, subdivision 2; 124.83, subdivision 6; 124.86, subdivisions 1 and 2; 124.90,, 
by adding a subdivision; 124A.22, subdivision 2a; 126.22, subdivisions 2, 3, and 8; 126.23; 
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12813.03, subdivision 4; 129.128; 129C.10, by adding a subdivision; 141.35; 275.125, subdivi- 
sions 5c, 5e, 6h, 6i, 8b, 9a, 9b, 9c, and 11d; 298.28, subdivision 4; 326.03, subdivision 2; 
465.71; 475.62; Minnesota Statutes Second 1989 Supplement, sections 121.904, subdivision 
4a: 124.2442, subdivision 1; 124.83, subdivision 4; 124A.03, subdivision 2; 124/1.23, subdivi- 
sion 1; 124/1.26, subdivision 1; and 275.125, subdivision 18; Laws 1984, chapter 463, article 
6, section 15, subdivision 2; Laws 1989, chapter 202, section 6, subdivisions 7 and 8; Laws 
1989, chapter 329, article 4, section 19, subdivisions 2 and 5; article 6, section 53, subdivi- 
sions 3 and 6; article 7, section 24, subdivision 6; article 11, sections 15, subdivisions 2 and 
12; 16, subdivision 2; and I7, subdivision 2; article 12, section 11; proposing coding for new 
law in Minnesota Statutes, chapters 121, 122, 124, 125, 126, 129B, and 237; proposing 
codingfor new law as Minnesota Statutes, chapter 124B; repealing Minnesota Statutes 1988, 
sections 124.43, subdivisions 2, 3, 3a, 3b, 4, 5, and 6; Minnesota Statutes 1989 Supplement, 
section 124.43, subdivision 1. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

ARTICLE 1 

GENERAL EDUCATION 
Section 1. Minnesota Statutes 1988, section 124.17, subdivision 1b, is 

amended to read: 

Subd. lb. AFDC PUPIL UNITS. In a district in which the number of 
pupils from families receiving aid to families with dependent children on Octo- 
ber 1 of the previous school year equals six percent or more of the actual pupil 
units in the district for the same current school year, as computed in subdivision 
1, each such pupil shall be counted as an additional one-tenth of a pupil unit for 
each percent of concentration over five percent of such pupils in the district. 
The percent of concentration shall be rounded down to the nearest whole per- 
cent. In a district in which the percent of concentration is less than six, addi- 
tional pupil units may not be counted for such pupils. A pupil may not be 
counted as more than .6 additional pupil unit under this subdivision. The 
weighting in this subdivision is in addition to the weighting provided in subdivi- 
sion 1. 

Sec. 2. Minnesota Statutes 1988, section 124.195, is amended by adding a 
subdivision to read: 

Subd. AID ADJUSTMENT FOR TRA CONTRIBUTION RATE CHANGE. (Q) @ department _o_f education shall reduce general education _a_1i;:l 

gr g_n_y 9_t_h§i_‘ gig 1oa_ici_ in a _1i_§_<_:_al_ ygt; to school districts, intermediate school 
districts, education districts, education cooperative service units, special educa- 
_tg)g cooperatives, secondagy vocational cooperatives. regional maiagement infor- 
mation centers, 9; another district _o_r grit providing elementary 9_r secondary 
education services. flip reduction sl1_al_l_ equal mg following percent o_f salaries
~ 
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paid i_n_ _a fiscal year by jtfi entity t_o members _<)_ftl1_e teachers retirement associa- 
tion established Q chapter 354. However, salaries paid _t_g members o_f~t_h_e 

association who a_re_ employed by a technical college shall kg excluded from g1_i§ 
calculation: 

(_l_) E fiscal @‘ 1991, 0.84 percent, 
(_2_) jg fiscal E 1992 _ar_1_d later years, tlg greater o_f 
(i)ze_r9i9_r 

(Q) 4.48 percent lgs_s_ th_e additional employer contribution reg established 
under section 354.42, subdivision _5_, 

Q) Q fiscal year 1991, thfi reduction is estimated t_o equal $14,260,000. 
Sec. 3. Minnesota Statutes Second 1989 Supplement, section l24A.03, 

subdivision 2, is amended to read: 

Subd. 2. REFERENDUM LEVY. (a) The levy authorized by section l24A.23, 
subdivision 2, may be increased in the amount approved by the voters of the 
district at a referendum called for the purpose. The referendum may be called 
by the school board or shall be called by the school board upon written petition 
of qualified voters of the district. The referendum must be held on the first 
Tuesday after the first Monday in November. The ballot shall state the maxi- 
mum amount of the increased levy as a percentage of net tax capacity, the 
amount that will be raised by that tax capacity rate in the first year it is to be 
levied, and that the tax capacity rate shall be used to finance school operations. 
The ballot shall designate the specific number of years for which the referendum 
authorization shall apply. The ballot may contain a textual portion with the 
information required in this subdivision and a question stating substantially the 
following: 

“Shall the increase in the levy proposed by (petition to) the board of ....... .., 
School District No. .., be approved?” 

If approved, the amount provided by the approved tax capacity rate applied 
to the net tax capacity for the year preceding the year the levy is certified shall 
be authorized for certification for the number of years approved, if applicable, 
or until revoked or reduced by the voters of the district at a subsequent referen- 
dum. 

(b) The school board shall prepare and deliver by first class mail at least 15 
days but no more than 30 days prior to the day of the eleetien referendum to 
each taxpayer at the address listed on the school district’s current year’s assess- 
ment roll, a notice of the referendum and the proposed levy increase. For the 
purpose of giving mailed notice under this subdivision, owners shall be those 
shown to be owners on the records of the county auditor or, in any county where 
tax statements are mailed by the county treasurer, on the records of the county 
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treasurer. Every property owner whose name does not appear on the records of 
the county auditor or the county treasurer shall be deemed to have waived this 
mailed notice unless the owner has requested in writing that the county auditor 
or county treasurer, as the case may be, include the name on the records for this 
purpose. The notice must project the anticipated amount of increase in annual 
dollars and annual percentage for typical residential homesteads, agricultural 
homesteads, apartments, and commercial—industria1 property within the school 
district. 

The notice must include the following statement: “In 1989 the legislature 
reduced property taxes for education by increasing the state share of funding for 
education. However, state aid for cities and townships was reduced by a corre- 
sponding amount. As a result, property taxes for cities and townships may 
increase. Passage of this referendum will result in an increase in your property 
taxes.” 

(c) A referendum on the question of revoking or reducing the increased levy 
amount authorized pursuant to paragraph (a) may be called by the school board 
and shall be called by the school board upon the written petition of qualified 
voters of the district. A levy approved by the voters of the district pursuant to 
paragraph (a) must be made at least once before it is subject to a referendum on 
its revocation or reduction for subsequent years. Only one revocation or reduc- 
tion eleetien referendum may be held to revoke or reduce a levy for any specific 
year and for years thereafter. 

(cl) A petition authorized by paragraph (a) or (c) shall be effective if signed 
by a number of qualified voters in excess of 15 percent of the registered voters of 
the school district on the day the petition is filed with the school board. A 
referendum invoked by petition shall be held on the date specified in paragraph 
(a). 

(e) The approval of 50 percent plus one of those voting on the question is 
required to pass a referendum authorized by this subdivision. 

(f) A; lgst _1_5 gys _t3 gig Q1 o_f tfi referendum 1;h_e district shall 
submit _a copy _o_f tl1_e notice required under paragraph (b) to th_e commissioner o_f 
education. Within -39 g days after the district holds a referendum pursuant to 
this elause results 9_f gig referendum h_a_v_e been certified by the school board, gr 
i_n the gag gf a_ recount, ’th_e certification o_f 313 results _o_f fie recount by ’th_e 
canvassing board, the district shall notify the commissioner of education of the 
results of the referendum. 

Sec. 4. Minnesota Statutes Second 1989 Supplement, section 124A.23, 
subdivision 1, is amended to read: 

Subdivision 1. GENERAL EDUCATION TAX CAPACITY RATE. The 
general education tax capacity rate for fiscal year 1991 is 26.3 percent. Begin- 
ning in 1990, the commissioner of revenue shall establish the general education 
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tax capacity rate and certify it to the commissioner of education by July 1 of 
each year for levies payable in the following year. The general education tax 
capacity rate shall be a rate, rounded up to the nearest tenth of a percent, that, 
when applied to the adjusted net tax capacity for all districts, raises the amount 
specified in this subdivision. The general education tax capacity rate shall be 
the rate that raises $845,000,000 for fiscal year 1992 2_1_n_c1 $887,000,000 f_o_r ijpcil 
yg1_r_ and subsequent fiscal years. The general education tax capacity rate 
certified by the commissioner of revenue may not be changed due to changes or 
corrections made to a district’s adjusted net tax capacity after the tax capacity 
rate has been certified.

~ 

~~

~
~
~
~ 

~~ 

~~~ Sec. 5. Minnesota Statutes Second 1989 Supplement, section l24A.26, 
subdivision 1, is amended to read:

~ 

~~ 

Subdivision 1. REVENUE REDUCTION. A district’s general education 
revenue for a school year shall be reduced if the estimated net unappropriated 
operating fund balance as of June 30 in the seeend prior school year exceeds

~ $600 times the actual fprg balance pupil units in the prior year. Q pu1_‘poses 
o_f gig subdivision only, fund balance pupil units means th_e number _c_)_f pupil 
ppitp pg averagg daily membership enrolled Q t_h_e district, including shared tile 

. pupils, according Q section l24A.02, subdivision gg, id excluding pupils Q‘ whom payment _i§ made according _t_g section 126.22, subdivision §, g 126.23. 
The amount of the reduction shall equal the lesser of: 

~~~

~ 

~~~ 

(1) the amount of the excess, or

~ 
(2) $150 times the actual pupil units for the school year.

~ 
The final adjustment payments made under section 124.195, subdivision 6, 

must be adjusted to reflect actual net operating fund balances as of June 30 of 
the prior school year. ~~

~ 
Sec. 6. APPROPRIATION CANCELLATION. 

~~ 

Apy excess i_r; pg general education appropriation f_o_1_- fi_sp§_l y_e_a_1_'§ _Q9_Q _a_r§d_ 
1991 shall cancel _t_c_> ]S_i_l_6_ general fund. A_n_y amount canceled flgll Q; Q includ- 
gcj ip flip transfer pf excess appropriations under Minnesota Statutes, section 
124.14, subdivision L ~~

~

~ 

Sec. 7. SCHOOL DISTRICT LEVY REFERENDUM. 
Notwithstanding Minnesota Statutes, section 124A.03, subdivision 2, inde- 

pendent school districts Nos. _I_1§_, Remer. Q2; North Sp Paul-Manlewood, £1 
ggg, Faribault, rg conduct p1_1_e _lt}_VX referendum authorized bl Q section 
before November 1990. pm gig l_efl referendum my ‘pg conducted i_n _1_9_9_0_ 
py gegp district. , 

~~ 

~~

~

~ 

Sec. 8. INSTRUCTIONS TO THE DEPARTMENT. 
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@ department 91” education shall adiust levies certified i_n 1990 Q me 
change _ip_ Qt; fund balance pupil units Q section §_. 

Sec. 9. EFFECTIVE DATE. 
Section _6_ i_§ effective the _<_1_ay following fig enactment. Section _7_ i_s_ effective 

Q1_e_ day fir _t_l_ie_ governing bodies o_f independent school districts E E, 
Remer, Q1; North & Paul~Maplewood, gcmgl §_5_6_, Faribault, comply gv_ifl1_ lg 
nesota Statutes, section 645.021, subdivision 1 

ARTICLE 2 

TRANSPORTATION 

Section 1. Minnesota Statutes 1988, section 120.73, subdivision 1, is amended 
to read: 

Subdivision 1. A school board is authorized to require payment of fees in 
the following areas: 

(a) In any program where the resultant product, in excess of minimum 
requirements and at the pupil’s option, becomes the personal property of the 
pupil; 

(b) Admission fees or charges for extra curricular activities, where attend- 
ance is optional; 

(c) A security deposit for the return of materials, supplies, or equipment; 
(d) Personal physical education and athletic equipment and apparel, although 

any pupil may personally provide it if it meets reasonable requirements and 
standards relating to health and safety established by the school board; 

(e) Items of personal use or products which a student has an option to 
purchase such as student publications, class rings, annuals, and graduation announce- 
ments; 

(t) Fees specifically permitted by any other statute, including but not limited 
to section 171.04, clause (1); 

(g) Field trips considered supplementary to a district educational program; 

(h) Any authorized voluntary student health and accident benefit plan; 
(i) For the use of musical instruments owned or rented by the district, a 

reasonable rental fee not to exceed either the rental cost to the district or the 
annual depreciation plus the actual annual maintenance cost for each instru- 
ment; 
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(j) Transportation of pupils to and from extra curricular activities conduct- 
ed at locations other than school, where attendance is optional; 

(k) Transportation of pupils to and from school for which aid is not authorized 
under section 124.223, el-ease €19 subdivision _l_, and for which levy is not 
authorized under section 275.125, subdivision 5e, if a district charging fees for 
transportation of pupils establishes guidelines for that transportation to ensure 
that no pupil is denied transportation solely because of inability to pay; 

(1) Motorcycle classroom education courses conducted outside of regular 
school hours; provided the charge shall not exceed the actual cost of these 
courses to the school district. 

Sec. 2. Minnesota Statutes 1988, section 123.39, subdivision 1, is amended 
to read: 

Subdivision 1. The board may provide for the transportation of pupils to 
and from school; and fpg app other purpose fo_r which pg i_s authorized under 
section 124.223 9; Q‘ which levies a_1‘e authorized under section 275.125. L116 
board gfly 11$ provide E gl_1_e_ transportation o_f pupils to schools in other 
districts for grades and departments not maintained in the district, including 
high school, at the expense of the district, when funds are available therefor and 
if agreeable to the district to which it is proposed to transport the pupils, for the 
whole or a part of the school year, as it may deem advisable, and subject to its 
rules. Every driver shall possess all the qualifications required by the rules of 
the state board of education. In any school district, the board shall arrange for 
the attendance of all pupils living two miles or more from the school through 
suitable provision for transportation or through the boarding and rooming of the 
pupils who may be more economically and conveniently provided for by that 
means. The board shall provide transportation to and from the home of a 
handicapped child not yet enrolled in kindergarten when special instruction and 
services under section 120.17 are provided in a location other than in the child’s 
home. When transportation is provided, scheduling of routes, establishment of 
the location of bus stops, manner and method of transportation, control and 
discipline of school children and any other matter relating thereto shall be 
within the sole discretion, control, and management of the school board. .The 
district may provide for the transportation of pupils or expend a reasonable 
amount for room and board of pupils whose attendance at school can more 
economically and conveniently be provided for by that means or who attend 
school in a building rented or leased by a district within the confines of an 
adjacent district. 

Sec. 3. Minnesota Statutes 1988, section 123.39, is amended by adding a 
subdivision to read: 

Subd. §e_. School districts may provide QL transportation along school _lpJ_§ 
routes established t_o provide nonregular transportation _as defined i_n section 
124.225, subdivision 1, paragraph (e)(2)(ii), when space E available, Q pupils 
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attending programs Q an area learning center. '_I‘_l;_e_ transportation is o_I11y mg; 
mitted between schools _a_1_1_c_1 i_t_‘ it g1_9g§ E increase tl_1g district’s expendituresQ 
transportation. @ 99st_ 9_f fig services _sh_z1ll be considered pgt o_f gig autho- 
g_ig.g_<_l_ c_q_g Q nonregular transportation Q t_h_e purpose o_f section 124.225. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 124.223, is amended 
to read: 

124.223 TRANSPORTATION AID AUTHORIZATION. 

isautherizederehstedinehisseetiem 

(—l-) Subdivision 1, TO AND FROM SCHOOL; BETWEEN SCHOOLS. 
(a) State transportation aid is authorized for transportation or board of resident 
elementary pupils who reside one mile or more from the public schools which 
they could attend; transportation or board of resident secondary pupils who 
reside two miles or more from the public schools which they could attend; 
transportation to and from schools the resident pupils attend according to a 
program approved by the commissioner of education, or between the schools the 
resident pupils attend for instructional classes; transportation of resident ele- 
mentary pupils who reside one mile or more from a nonpublic school actually 
attended; transportation of resident secondary pupils who reside two miles or 
more from a nonpublic school actually attended; but with respect to transporta- 
tion of pupils to nonpublic schools actually attended, only to the extent permit- 
ted by sections 123.76 to 123.79; transportation of a pupil who is a custodial 
parent and that pupil’s child between the pupil’s home and the child care 
provider and between the provider and the school, if the home and provider are 
within the attendance area of the school. 

(b) For the purposes of elauee 61-) @ subdivision, a district may designate 
a licensed day care facility, respite care facility, the residence of a relative, or the 
residence of a person chosen by the pupil’s parent or guardian as the home of a 
pupil for part or all of the day, if requested by the pupil’s parent or guardian and 
if that facility or residence is within the attendance area of the school the pupil 
attends. 

(c) State transportation aid is authorized for transportation to and from 
school of an elementary pupil who moves during the school year within an area 
designated by the district as a mobility zone, but only for the remainder of the 
school year. The attendance areas of schools in a mobility zone must be contig- 
uous. To be in a mobility zone, a school must meet both of the following 
requirements: 

(i) more than 50 percent of the pupils enrolled in the school are eligible for 
free or reduced school lunch; and 

(ii) the pupil withdrawal rate for the last year is more than 12 percent. 
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(d) A pupil withdrawal rate is determined by dividing: 
(i) the sum of the number of pupils who withdraw from the school, during 

the school year, and the number of pupils enrolled in the school as a result of 
transportation provided under this paragraph, by 

(ii) the number of pupils enrolled in the school. 

(e) The_ district may establish eligibility requirements for individual pupils 
to receive transportation in the mobility zone. 

(-2-) Subd. A OUTSIDE DISTRICT. State transportation aid is authorized 
for transportation to and from or board and lodging in another district, of 
resident pupils of a district without a secondary school. The pupils may attend 
a classified secondary school in another district and shall receive board and 
lodging in or transportation to and from a district having a classified secondary 
school at the expense of the district of the pupil’s residence. 

(-3) Subd. ;._ SECONDARY VOCATIONAL CENTERS. State transporta- 
tion aid is authorized for transportation to and from a state board approved 
secondary vocational center for secondary vocational classes for resident pupils 
of any of the districts who are members of or participating in programs at that 
center. 

(-4) Subd. 5}; HANDICAPPED. State transportation aid is authorized for 
transportation or board and lodging of a handicapped pupil. when that pupil 
cannot be transported on a regular school bus, the conveying of handicapped 
pupils between home or a respite care facility and school and within the school 
plant, necessary transportation of handicapped pupils from home or from school 
to other buildings, including centers such as developmental achievement centers, 
hospitals and treatment centers where special instruction or services required by 
section 120.17 are provided, within or outside the district where services are 
provided, and necessary transportation for resident handicapped pupils required 
by section 120.17, subdivision 4a. Transportation of handicapped pupils between 
home or a respite care facility and school shall not be subject to any distance 
requirement for children not yet enrolled in kindergarten or to the requirement 
in elause (-19 subdivision _l_ that elementary pupils reside at least one mile from 
school and secondary pupils reside at least two miles from school in order for 
the transportation to qualify for aid. 

(6) Subd. ; BOARD AND LODGING; NONRESIDENT HANDICAP- 
PED. State transportation aid is authorized for, when necessary, board and 
lodging for nonresident handicapped pupils in a district maintaining special 
classes. 

(6) Subd. Q SHARED TIME. State transportation aid is authorized for 
transportation from one educational facility to another within the district for 
resident pupils enrolled on a shared time basis in educational programs, and 
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necessary transportation required by section 120.17, subdivision 9, for resident 
handicapped pupils who are provided special instruction and services on a 
shared time basis. 

(-7-) Subd. 1 FARIBAULT STATE ACADEMIES. State transportation aid 
is authorized for transportation for residents to and from the Minnesota state 
academy for the deaf or the Minnesota state academy for the blind. 

(8) Subd. L SUMMER INSTRUCTIONAL PROGRAMS. State transpor- 
tation aid is authorized for services described in clauses (-1-) to 67-); 69-); and (-10) 
subdivisions _1_ t9_ 1, _9_, g 19 when provided in conjunction with a summer 
program that meets the requirements of section 124A.27, subdivision 9. 

(-9) Subd. _9_, COOPERATIVE ACADEMIC AND VOCATIONAL. State 
transportation aid is authorized for transportation to, from or between educa- 
tional facilities located in any of two or more school districts jointly oflering 
academic classes or secondary vocational classes not provided at a secondary 
vocational center for resident pupils of any of these districts. 

(-1-9) Subd. lQ._ NONPUBLIC SUPPORT SERVICES. State transportation 
aid is authorized for necessary transportation within district boundaries between 
a nonpublic school and a public school or a neutral site for nonpublic school 
pupils who are provided pupil support services pursuant to section 123.935. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 124.225, subdivision 
1, is amended to read: 

Subdivision 1. DEFINITIONS. For purposes of this section, the terms 
defined in this subdivision have the meanings given to them. 

(a) “FTE” means a transported full-time equivalent pupil whose transporta- 
tion is authorized for aid purposes by section 124.223. 

(b) “Authorized cost for regular transportation” means the sum of: 

(1) all expenditures for transportation in the regular category, as defined in 
paragraph (e), clause (1), for which aid is authorized in section 124.223, plus 

(2) an amount equal to one year’s depreciation on the district's school bus 
fleet and mobile units computed on a straight line basis at the rate of 12-1/2 
percent per year of the cost of the fleet, plus 

(3) an amount equal to one year’s depreciation on district school buses 
reconditioned by the department of corrections computed on a straight line 
basis at the rate of 33-1/3 percent per year of the cost to the district of the 
reconditioning, plus 

(4) an amount equal to one year’s depreciation on the district’s type three 
school buses, as defined in section 169.44, subdivision 15, which were purchased 
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after July 1, 1982, for authorized transportation of pupils, with the prior approv- 
al of the commissioner, computed on a straight line basis at the rate of 20 
percent per year of the cost of the type three school buses. 

(c) “Adjusted authorized predicted cost per FTE” means the authorized cost 
predicted by a multiple regression formula determined by the department of 
education and adjusted pursuant to subdivision 7a.

~ 

((1) “Regular transportation allowance” for the 1989-1990 school year means 
the adjusted authorized predicted cost per FTE, inflated pursuant to subdivision 
7b.

~ 

(e) For purposes of this section, “transportation category” means a category 
of transportation service provided to pupils: 

(1) regular transportation is transportation services provided during the 
regular school year under section 124.223, elauses (-1-) subdivisions _1_ and (-2-) _2_, 
excluding the following transportation services provided under section 124.223, 
elause (-1-) subdivision _l_: transportation between schools; noon transportation to 
and from school for kindergarten pupils attending half-day sessions; late trans- 
portation home from school for pupils involved in after school activities; trans- 
portation of pupils to.and from schools located outside their normal attendance 
areas under the provisions of a plan for desegregation mandated by the state 
board of education or under court order; and transportation of elementary 
pupils to and from school within a mobility zone; 

~ 

~~ 

(2) nonregular transportation is transportation services provided under sec- 
tion 124.223, elause (-1-) subdivision 1, that are excluded from the regular catego- 
ry, and transportation services provided under section 124.223, elauses (-3); (4); 
(-5):€69;679:€8):€99;&nd€P9)fl9£1i_"Lfi911§§4$i§;Zi§;94§11£m; 

(3) excess transportation is transportation to and from school for secondary 
pupils residing at least one mile but less than two miles from the public school 
they could attend or from the nonpublic school actually attended, and transpor- 
tation to and from school for pupils residing less than one mile from school who 
are transported because of extraordinary traffic, g'_u_g, g crime hazards; and 

~ 

~~ 

~ 

~ 

~ 

~ 

~~ 

'(4) desegregation transportation is transportation of pupils to and from 
schools located outside their normal attendance areas under a plan for desegre- 
gation mandated by the state board or under court order. 

~~

~

~ 
(O “Mobile unit” means a vehicle or trailer designed to provide facilities for 

educational programs and services, including diagnostic testing, guidance and 
counseling services, and health services. A mobile unit located oif nonpublic 
school premises is a neutral site as defined in section 123.932, subdivision 9. 

~ 

~

~ 

(g) “Current year” means the school year for which aid will be paid.
~ 

(h) “Base year” means the second school year preceding the school year for 
which aid will be paid. 

~~ 

New language is indicated by underline, deletions by etr-ileeeut.
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(i) “Base cost” for the 1986-1987 and 1987-1988 base years means the ratio 
of: 

(1) the sum of: 

(i) the authorized cost in the base year for regular transportation as defined 
in clause (b), plus 

(ii) the actual cost in the base year for excess transportation as defined in 
paragraph (e), clause (3), 

(2) to the sum of: 

(i) the number of FTE pupils transported in the regular category in the base 
year, plus 

(ii) the number of FTE pupils transported in the excess category in the base 
year. 

0) Base cost for the 1988-1989 base year and later years means the ratio of: 

(1) the sum of the authorized cost in the base year for regular transportation 
as defined in clause (b) plus the actual cost in the base year for excess transporta- 
tion as defined in clause (e); 

(2) to the sum of the number of weighted FTE pupils transported in the 
regular and excess categories in the base year. 

(k) “Predicted base cost” for the 1986-1987 and 1987-1988 base years means 
the base cost as predicted by subdivision 3. 

(1) “Predicted base cost” for the 1988-1989 base year and later years means 
the predicted base cost as computed in subdivision 3a. 

(m) “Pupil weighting factor” for the excess transportation category for a 
school district means the lesser of one, or the result of the following computa- 
tion: - 

(1) divide the square mile area of the school district by the number of FTE 
pupils transported in the regular and excess categories in the base year; 

(2) raise the result in clause (1) to the one-fifth power; 

(3) divide four-tenths by the result in clause (2). 
The pupil weighting factor for the regular transportation category is one. 

(11) “Weighted FI‘E’s” means the number of FTE’s in each transportation 
category multiplied by the pupil weighting factor for that category. 

(0) “Sparsity index” for a school district means the greater of .005 or the 

New language is indicated by underline, deletions by stsileeeut.
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ratio of the square mile area of the school district to the sum of the number of 
weighted FTE’s transported by the district in the regular and excess categories in 
the base year. 

(p) “Density index” for a school district means the greater of one or the 
result obtained by subtracting the product of the district’s sparsity index times 
20 from two. 

(q) “Contract transportation index” for a school district means the greater 
of one or the result of the following computation: 

(1) multiply the district’s sparsity index by 20; 

(2) select the greater lesser of one or the result in clause (1); 

(3) multiply the district’s percentage of regular FTE’s transported using 
vehicles that are not owned by the school district by the result in clause (2). 

(r) “Adjusted predicted base cost” for the 1988-1989 base year and after 
means the predicted base cost as computed in subdivision 3a as adjusted under 
subdivision 7a. 

~~ 

~~ 

~~~ 

~~~

~ 

~~ 

~~ 

~~ 

~~~ 

~~

~

~ 

(s) “Regular transportation allowance” for the 1990-1991 school year and 
after means the adjusted predicted base cost, inflated and adjusted under subdi- 
vision 7b. 

(t) “Minimum regular transportation allowance” for the 1990-1991 school 
year and after means the result of the following computation: 

(1) compute the sum of the district’s basic transportation aid for the 1989- 
1990 school year according to subdivision 8a and the district’s excess transporta- 
tion levy for the 1989-1990 school year according to section 275.125, subdivi- 
sion 5e, clause (a); 

(2) divide the result in clause (1) by the sum of the number of weighted 
F1"E’s transported by the district in the regular and excess transportation catego- 
ries in the 1989-1990 school year; 

(3) select the lesser of the result in clause (2) or the district’s base cost for 
the 1989-1990 base year according to paragraph (j). 

Sec. 6. Minnesota Statutes 1989 Supplement, section 124.225, subdivision 
3a, is amended to read: 

Subd. 3a. PREDICTED BASE COST. A district’s predicted base cost for 
the 1988-1989 base year and later years equals the result of the following com- 
putation: 

(a) Multiply the transportation formula allowance by the district’s sparsity 
index raised to the one-fourth power. The transportation formula allowance is 
$406 for the 1988-1989 base year $1 $421 _f_o__1_' _t_h_e 1989-1990 base year. 

New language is indicated by underline, deletions by st-r-ileeeut.
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(b) Multiply the result in clause (a) by the district’s density index raised to 
the 35/100 power. 

(c) Multiply the result in clause (b) by the district’s contract transportation 
index raised to the 1/20 power. 

Sec. 7. Minnesota Statutes 1989 Supplement, section 124.225, subdivision 
8k, is amended to read: . 

Subd. 8k. CONTRACTED SERVICES AID REDUCTION. (a) Each year, 
a district’s transportation aid shall be reduced according to the provisions of this 
subdivision, if the district contracted for some or all of the transportation serv- 
ices provided in the regular category. 

(b) For the 1988-1989 and 1989-1990 school years, the department of edu- 
cation shall compute this subtraction by conducting the multiple regression 
analysis specified in subdivision 3 and computing the district’s aid under two 
circumstances, once including the coefficient of the factor specified in subdivi- 
sion 4b, clause (3), and once excluding the coefficient of that factor. The aid 
subtraction shall equal the difference between the district’s aid computed under 
these two circumstances. 

(c) For 1990-1991 and later school years, the department of education shall 
determine the subtraction by computing the district's regular transportation 
revenue, excluding revenue based _o_r_1_ _tl1_e_> minimum regular transportation allow- 
gnge, under two circumstances, once including the factor specified in subdivision 
3a, clause (0), and once excluding the factor. The aid subtraction equals the 
difference between the district's revenue computed under the two circumstances. 

Sec. 8. Minnesota Statutes 1989 Supplement, section 275.125, subdivision 
5c, is amended to read: 

Subd. 5e. EXCESS TRANSPORTATION LEVY. A school district may 
make a levy for excess transportation costs according to this subdivision. The 
amount of the levy shall be the result of the following computation: 

(a) Multiply the lesser of (1) the regular transportation allowance for the 
fiscal year to which the levy is attributable, or (2) the base cost for the fiscal year 
to which the levy is attributable, by the number of weighted FTE pupils trans- 
ported in the excess category in the district in the current school year. 

(b) Add to the result in paragraph (a) the actual cost in the fiscal year to 
which the levy is attributable of other related services that are necessary because 
of extraordinary tralfic, drug, g crime hazards. 

Sec. 9. Minnesota Statutes 1988, section 27 5.125, is amended by adding a 
subdivision to read: 

Subd. 511, TRANSPORTATION LEVY FOR POST-SECONDARY AGREE- 
MENTS. A school district may fly an amount egual t_o th_e actual 9_c_)s_t_ 9_f 

New language is indicated by underline, deletions by st-r-ileeeut.
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transportation o_f secondary pupils enrolled Q courses provided under Q agree- 
ment authorized by section 123.33, subdivision 1, 19 a_ng frgg a pupil’s home 
2_1n_d Q secondary school g Q post-secondary institution, between g secondary 
school £1 2_1 post-secondary institution, 9; between post-second_ar_y institutions. 

ARTICLE 3 

SPECIAL PROGRAMS 
Section 1. Minnesota Statutes 1988, section 121.88, subdivision 6, is amended 

to read: 

Subd. 6. PROGRAMS FOR I-I:A:N-BIGAPPED ADULTS WITH DISABIL- 
ITIES. A school board may offer, as part of a community education program, a 
program for hand-iea-pped adults fig disabilities. Boards are encouraged to 
offer programs cooperatively with other districts and organizations. Programs 
may not be limited to district residents. Programs may include: 

(1) services enabling the adults to participate in community activities or 
community education classes; 

(2) classes specifically for he-nd-ieapped adults with disabilities; 

(3) outreach activities to identify adults needing service; 

(4) activities to increase public awareness of the roles of hand-ieapped peopleE 
(5) activities to enhance the role of ha-néiea-ppeé people with disabilities in 

the community; and 

(6) other direct and indirect services and activities benefiting hendieepped 
adults with disabilities. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 124.19, subdivision 
7, is amended to read: 

Subd. 7. ALTERNATIVE PROGRAMS. (a) This subdivision applies to an 
alternative program that has been approved by the state board of education 
pursuant to Minnesota Rules, part 3500.3500, as exempt from Minnesota Rules, 
part 35001500, requiring a school day to be at least six hours in duration. 

(b) To receive general education revenue for a pupil in an alternative pro- 
gram, a school district must meet the requirements in this paragraph. The 
program must be approved by the commissioner of education. In approving a 
program, the commissioner may use the process used for approving state desig- 
nated area learning centers under section l29B.56. 

New language is indicated by underline, deletions by etrileeeué.
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(c) In addition to the requirements in paragraph (b), "to receive general 
education revenue for a pupil in an alternative program that has an independent 
study component, a school district must meet the requirements in this para- 
graph. 

Fereeeur9ehavinganindependentstudyeem-penent;thepupilmusteem- 

The school district must develop with the pupil a continual learning plan for 
the pupil. A district must allow a minor pupil’s parent or guardian to partici- 
pate in developing the plan, if the parent or guardian wants to participate. The 
plan must identify the learning experiences and expected outcomes needed for 
satisfactory credit for the year and for graduation. The -plan must be updated 
each year. 

General education revenue for a pupil in an approved alternative program 
without an independent study component must be prorated for a pupil par- 
ticipating for less than a full school year, or its equivalent. 

General education revenue for a pupil in an approved alternative program 
that has an independent study component must be prorated fer a pupil receiving 
fewerthanei9eeredits~ina=yeerfl1ig_t:Q_r§a§_l;l19Eo_fteacher contacttigflcl 
gag; hour 91‘ independent study ingg completed toward a credit necessary 
Q; graduation. Average daily membership f_or a pupil shall equal flag number o_f 
hours 91‘ teacher contact E gd independent s_t_uc_i_y ti_me divided by l,_Q2_(_) 
hours, bgt n_gt_ m_o_r§ thfl E, except _2§ otherwise provided i_n section 121.585. 

For an alternative program having an independent study component, the 
commissioner shall require a description of the courses in the program, the 
kinds of independent study involved, the expected learning outcomes of the 
courses, and the means of measuring student performance against the expected 
outcomes. ' 

Aeredit£erayearinanepprevedelternativepregramshell;fer+hepur- 
pesesef&udit7beeensideredtebe+¥9heurse£teaehereentaettimeend 

Sec. 3. Minnesota Statutes 1989 Supplement, section 124.573, subdivision 
2d, is amended to read: . 

Subd. 2d. ADMINISTRATION. In making the computation in subdivi- 
sion 2b, paragraph (a), clause (1), the salaries of the administrator and adminis- 
trators, support service faeiliteter facilitators. vocational evaluators. supplemental 
support staff, 11 technical tutors- must be apportioned among programs based 
on the number of full-time-equivalent instructors in each program. 

See. 4. Minnesota Statutes 1989 Supplement, section 124.86, subdivision 
1, is amended to read: 

New language is indicated by underline, deletions by st-si-leeeut.
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Subdivision 1. AUTHORIZATION. Each year each American Indian- 
controlled contract 9_r glut school authorized by the United States Code, title 
25, section 450f, that is located on a reservation within the state is eligible to 
receive tribal contract school aid subject to the requirements in this subdivision. 

(a) The school must plan, conduct, and administer an education program 
that complies with the requirements of chapters 120, 121, 122, 123, 124, 124A, 
125, 126, 129, 129A, and 129B. 

(b) The school must comply with all other state statutes governing indepen- 
dent school districts. 

(c) The state tribal contract 9_r grant school aid must be used to supplement, 
and not to replace, the 'money for American Indian education programs provid- 
ed by the federal government. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 124.86, subdivision 
2, is amended to read: 

Subd. 2. REVENUE AMOUNT. Fer -l-989-1-999 and later selaeel years; An 
American Indian-controlled contract o_r g_r_2p1_t school that is located on a reserva- 
tion within the state and that complies with the requirements in subdivision 1 is 
eligible to receive tribal contract o_r grapt school aid. The amount of aid is 
derived by: 

(1) multiplying the formula allowance under section 124A.22, subdivision 2, 
times the difference between fig) gig actual pupil units as defined in section 
l24A.02, subdivision -1-9 l_5_, in attendance during the fall count week; but not 

see%iem4%3:933and4%6£3§ertheseheeltertheearrentseheelyea£gr£l(p) 
;h_e number 9_f pupils Q flip current school year, weighted according t_o section 
124.17, subdivision 1, receiving benefits under section 123.933 9; 123.935 o_r @- 
which glle school _i§ receiving reimbursement under section 126.23; 

(2) subtracting from the result in clause (1) the amount of money allotted to 
the school by the federal government through the Indian School Equalization 
Program of the Bureau of Indian Affairs, according to Code of Federal Regula- 
tions, title 25, part 39, subparts A to E, for the basic program as defined by 
section 39, 11, b Q‘ t_h_e fig ggtg _2_l§ applied 19 kindergarten through twelfth 
grade, excluding additional weighting, but not money allotted through subparts 
F to L for contingency funds, school board training, student training, interim 
maintenance and minor repair, interim administration cost, prekindergarten, 
and operation and maintenance, and the amount of money that is received 
according to section 126.23; 

(3) dividing the result in. clause (2) by the actual pupil units; and 

(4) multiplying the actual pupil units by the lesser of $1,500 or the result in 
clause (3). 

New language is indicated by underline, deletions by at-r-i-leeeat.
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Sec. 6. Minnesota Statutes 1989 Supplement, section 124.90, is amended 
by adding a subdivision to read: 

_S;i_‘t_)g 5 PRIVATE INSURERS. A school district may enroll a_s a provider 
f9_r_ insurance companies _t_g provide covered special education services 19 eligible 
persons. I9 receive payments, tl1_e district must comply _w_i_t_h relevant state gt 
federal statutes. A district Q11 contract fig; services, M may contract _vy_it_h_ g 
third party agency _t_c_>_ assist Q administering an_d billing E these services. 

See. 7. Minnesota Statutes 1988, section. 124A.036, subdivision 5, is amended 
to read: 

Subd. 5. ALTERNATIVE ATTENDANCE PROGRAMS. The general edu- 
cation aid for districts must be adjusted for each pupil, excluding a handicapped 
pupil as defined in section 120.03 9; £_t nonhandicapped pupil Q defined by 
section 120.181, attending a nonresident district under sections 120.062, 120.075, 
120.0751, 120.0752, 123.3515, 126.22, and 129B.52 to 129B.55. The adjust- 
ments must be made according to this subdivision. 

(a) General education aid paid to a resident district must be reduced by an 
amount equal to the general education revenue exclusive of compensatory reve- 
nue attributable to the pupil in the resident district. 

(b) General education aid paid to a district serving a pupil in programs 
listed in this subdivision shall be increased by an amount equal to the general 
education revenue exclusive of compensatory revenue attributable to the ‘pupil 
in the nonresident district. 

(c) If the amount of the reduction to be made from the general education 
aid of the resident district is greater than the amount of general education aid 
otherwise due the district, the excess reduction must be made from other state 
aids due the district. 

((1) The district of residence shall pay tuition to a district providing special 
instruction and services to a handicapped pupil, as defined in section 120.03, 
who is enrolled in a program listed in this subdivision. The tuition shall be 
equal to (1) the actual cost of providing special instruction and services to the 
pupil, including a proportionate amount for debt service and for capital expend- 
iture facilities and equipment, and debt service but not including any amount 
for transportation, minus (2) the amount of special education aid, attributable to 
that pupil, that is received by the district providing special instruction and 
services. 

gg) _/_\_r_1 a_r_e_a learning center operated by g educational cooperative service 
_ur;i_t_, intermediate district, education district, g g ioint powers cooperative gig}; 
§_l_e_gt through t_lne_ action 91‘ t_l_1g constituent boards 39 charge tuition _f§_r_ nonhan- 
dicapped pupils rather the; Q calculate general education gig adiustments under 
clause _(a_), (13), g (9L Ih_e tuition must be equal t_o th_e averag_e_ general education 
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revenue p_e§ pupil unit attributable Q 13 student, 9; t_hp average pg pupil cost 
o_f operating _t_h_e_ area learning center, whichever § less. 

Sec. 8. Minnesota Statutes 1989 Supplement, section l28B.03, subdivision 
4, is amended to read: 

Subd. 4. DISTRICT 309 FEDERAL AID. Q) The school board of indepen- 
dent school district No. 309 must transfer to the council, to the extent permissi- 
ble, any federal _aids or grants which the school district is eligible for or entitled 
to because of: 

(l) the population in the experimental school attendance area; 

(2) the pupils actually attending the experimental school;

~

~ 

~~ 

~~~ 

~~ 

~~ 

~~~ 

~~~ 

~~~~

~ 
~~

~ 

(3) the program of the experimental school; 

(4) the boundaries of the attendance area of the experimental school; or 

(5) a related reason. 

(Q) Egg thg _s_g_l_e_ purpose 91‘ receiving federal impact gig 1:h_e experimental 
school o_n_ _t_l_1_e_ lag comprising Q19 former independent school district 3 _2_§ _i_s 

_a local education agency, according tp Code _o_f Federal Regulations, t_iQe_ 35, 
section 222.80. Ih_e school arid ge 131191 _rp1i_st n_ot pg included, fg Q pu1_'pose 
_o_f determining federal impact l_ai4d Q independent school district Np £9. 

Sec. 9. Minnesota Statutes 1988, section 141.25, subdivision 7, is amended 
to read: 

Subd. 7. MINIMUM STANDARDS. No license shall be issued unless the 
commissioner first determines: 

(a) That the applicant has a sound financial condition with sufficient resources 
available to meet the school's financial obligations; to refund all tuition and 
other charges, within a reasonable period of time, in the event of dissolution of 
the school or in the event of any justifiable claims for refund against the school 
by the student body; to provide adequate service to its students and prospective 
students; and for the proper use and support of the school to be maintained; 

(b) That the applicant has satisfactory training facilities with sufficient tools 
and equipment and the necessary number of work stations to train adequately 
the students currently enrolled, and those proposed to be enrolled; 

(c) That the applicant employs a sufficient number of qualified instructors 
trained by experience and education to give the training contemplated; 

((1) That the premises and conditions under which the students work and 
study are sanitary, healthful, and safe, according to modern standards; 
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(e) That each occupational course or program of instruction or study shall 
be of such quality and content as to provide education and training which will 
adequately prepare enrolled students for entry level positions in the occupation 
for which trained; 

(f) That the living quarters which are owned, maintained, or approved by 
the applicant for students are sanitary and safe; 

(g) That the contract or enrollment agreement used by the school complies 
with the following provisions: 

(1) The name and address of the school must be clearly stated; 

(2) Inclusion of a clear and conspicuous disclosure that such agreement 
becomes a legally binding instrument upon written acceptance of the student by 
the school unless canceled pursuant to section 141.271; 

(3) Must contain the school’s cancellation and refund policy which shall be 
clearly and conspicuously entitled, “Buyer’s Right to Cancel”; 

(4) The total cost of the course including tuition and all other charges shall 
be clearly stated; 

(5) The name and description of the course, including the number of hours 
g credits of classroom instruction and/or home study lessons shall be included; 

(6) No contract or agreement shall contain a wage assignment provision 
and/or a confession of judgment clause; 

(7) Each contract or enrollment agreement shall contain a clear and conspic- 
uous explanation of the form and means of notice the student should use in the 
event the student elects to cancel the contract or sale, the efl‘ective date of 
cancellation, and the name and address of the seller to which the notice should 
be sent or delivered. 

Sec. 10. Minnesota Statutes 1988, section 141.25, subdivision 9, is amended 
to read: 

Subd. 9. CATALOG OR BROCHURE. Before a license is issued to a 
school, other than one which offers exclusively a correspondence course of instruc- 
tion, the school shall furnish to the commissioner a catalog or brochure contain- 
ing the following: 

(1) identifying data, such as volume number and date of publication; 

(2) name and address of the school and its governing body and oflicials; 

(3) a calendar of the school showing legal holidays, beginning and ending 
dates of each course quarter, term, or semester, and other important dates; 
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(4) school policy and regulations on enrollment including dates and specific 
entrance requirements for each course; 

(5) school policy and regulations about leave, absences, class cuts, make-up 
work, tardiness, and interruptions for unsatisfactory attendance; 

(6) school policy and regulations about standards of progress for the student 
including the grading system of the school, the minimum grades considered 
satisfactory, conditions for interruption for unsatisfactory grades or progress, a 
description of any probationary period allowed by the school, and conditions of 
reentrance for those dismissed for unsatisfactory progress; 

(7) school policy and regulations about student conduct and conditions for 
dismissal for unsatisfactory conduct; 

(8) detailed schedule of fees, charges for tuition, books, supplies, tools, 
student activities, laboratory fees, service charges, rentals, deposits, and all other 
charges; 

~~~

~ 

~~~ 
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(9) policy and regulations, including an explanation of section 141.271, 
about refunding tuition, fees, and other charges if the student does not enter the 
course, withdraws, or is discontinued; -

- 

(10) a description of the available facilities and equipment; 

(1 1) a course outline for each course offered showing course objectives, 
subjects or units in the course, type of work or skill to be learned, and approxi- 
mate time, hours, _c_>_r_ credits to be spent on each subject or unit; and 

(12) policy and regulations about granting credit for previous education and 
training. 

Sec. 11. Minnesota Statutes 1989 Supplement, section 141.35, is amended 
to read: 

141. 3 5 EXEMPTIONS. 
None of the provisions of sections 141.21 to 141.36 shall apply to the 

following: 

(a) Colleges authorized by the laws of Minnesota or of any other state or 
foreign country to grant degrees; 

(b) Schools of nursing accredited by the state board of nursing or an equiva- 
lent public board of another state or foreign country; 

(c) Public schools as defined in section 120.05; 

(d) Private schools complying with the requirements of section 120.10, 
subdivision 2; 
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